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In statements to Notimex on Feb. 28, economic adviser to Tokyo's UN mission, Takeshi Kagami,
confirmed that Japan is negotiating a plan with Costa Rica, Mexico and the Philippines to "resolve
the foreign debt problem." Recently, Japanese daily newspaper Nikkei reported on the existence
of a "Miyazawa Plan," consisting of the creation of a special reserve fund to back Third World
debt, financed by contributions from creditor banks and governments, and restructuring of the
remainder of developing nations' debt "at appropriate terms." Kagami stated that his government
"is more interested that any other in resolving the debt problem," and this interest is evident in
the Miyazawa Plan. Japan's solution to the Third World debt problem was introduced at the 1988
meeting of the capitalist world's seven most industrialized nations in Toronto, Canada. According
to Kagami, the proposal which takes the name of then-Finance Minister Kiichi Miyazawa, "has
not received total support from the Group of 7." US objections are centered on the possibility that
taxpayers in industrialized nations will end up paying for creditor banks' bailout. Kagami said, "We
are convinced that such risk does not exist." Kagami mentioned that at the early February meeting
of the Group of 7 in Washington the foreign debt problem was not discussed in a direct fashion,
since the "meeting concentrated on the question of exchange rates, which is a more urgent matter
for the industrialized [nations]." (Basic data from Notimex, 02/28/89)
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